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Supplemental OPIC Insurance Application -- Environmental Effects/Worker Safety

Investor Name:
_________________________________________________________________________

Registration Number:____________________________  Project Country:___________________________

OPIC is prohibited by statute from supporting any project that would have a major or unreasonable adverse effect on the environment, worker safety, or public health.  In order to ensure compliance with its statutory mandate, OPIC evaluates proposed projects for environmental effects.  Insurance may also be conditioned on the implementation of appropriate mitigation measures.  The amount of information required by OPIC to conduct an environmental assessment is determined by the project’s nature, size, and environmental sensitivity.  The following provides a classification of projects based on their potential for environmental impacts and the amount and types of information required for each classification.

1. Category A Projects - Category A projects have the potential to result in diverse, significant, and often irreversible environmental impacts.  An environmental impact assessment (EIA) or equivalent is generally required for Category A projects.  An environmental audit may be necessary if the project involves the expansion or privatization of an existing enterprise.  Some examples of this type of project are listed below.

I.
Industrial categories 

A.
Large-scale industrial plants

B.
Industrial estates

C.
Crude oil refineries 

D.
Large thermal power projects (200 megawatts or more)

E.
Major installations for initial smelting of cast iron and steel and production of non-ferrous metals

F.
Chemicals

1.
manufacture and transportation of pesticides

2.
manufacture and transportation of hazardous or toxic chemicals or other materials

G.
All projects which pose potential serious occupational or health risks 

H.
Transportation infrastructure

1.
roadways

2.
railroads

3.
airports (runway length of 2,100 meters or more)

4.
large port and harbor developments

5.
inland waterways and ports that permit passage of vessels of over 1,350 tons

I.
Major oil and gas developments

J.
Oil and gas pipelines

K.
Disposal of toxic or dangerous wastes

1.
incineration

2.
chemical treatment

L.
Landfill 

M.
Construction or significant expansion of dams and reservoirs not otherwise prohibited
N.
Pulp and paper manufacturing

O.
Mining

P.
Offshore hydrocarbon production

Q.
Major storage of petroleum, petrochemical and chemical products 

R.
Forestry/large scale logging

S.
Large scale wastewater treatment

T.
Domestic solid waste processing facilities

U.
Large-scale tourism development

V.
Large-scale power transmission

W.
Large-scale reclamation 

X.
Large-scale agriculture involving the intensification or development of previously undisturbed land 

Y.
All projects with potentially major impacts on people or serious socioeconomic concerns   

Z.
Projects, not categorically prohibited, but located in or sufficiently near sensitive locations of national or regional importance to have perceptible environmental impacts on:

1.      wetlands (not covered by the RAMSAR Convention).  

2.      areas of archeological significance

3.      areas prone to erosion and/or desertification 

4.      areas of importance to ethnic groups/indigenous peoples 

5.      primary temperate/boreal forests 

6.      coral reefs 

7.      mangrove swamps 

8.      nationally-designated seashore areas

9.      Managed resource protected areas, Protected Landscape/seascape (IUCN categories V and VI) as defined by IUCN’s Guidelines for Protected Area Management Categories; additionally, these projects must meet IUCN’s management objectives and follow the spirit of IUCN definitions.
In addition, Category A projects may include those Category B projects (see below) that are located in environmentally sensitive areas such as parks and other protected areas.

The following is a non-exhaustive list of information that is typically included in an EIA:

SYMBOL 183 \f "Symbol" \s 10 \h
Background biological, cultural, land-use, and population data for the project site.

SYMBOL 183 \f "Symbol" \s 10 \h
Sensitive environmental issues - all efforts should be made to identify sensitive environmental issues as early as possible, including, among other things, the project's effect on endangered and/or threatened species, protected natural areas, tropical forests and other environmentally sensitive areas, and indigenous peoples.  

SYMBOL 183 \f "Symbol" \s 10 \h
Compliance with appropriate standards - the EIA should demonstrate how the project will be designed and executed so as to be in accordance with satisfactory environmental standards.  For most industries, OPIC deems the World Bank's Environmental, Health and Safety guidelines to be the minimum acceptable standards.  

SYMBOL 183 \f "Symbol" \s 10 \h
Descriptions of types and amounts of fuel inputs, along with modeling data on atmospheric emissions, ambient levels of contaminants, and levels of liquid and/or solid wastes, if appropriate.  This section should also describe the project's proposed pollution-control measures, as well as any hazardous substances which may either be used as an input or result from production.

SYMBOL 183 \f "Symbol" \s 10 \h
Plans for spill control, worker health and safety, and environmental remediation. 

SYMBOL 183 \f "Symbol" \s 10 \h
Monitoring - generally, OPIC will require the Investor to conduct environmental monitoring, including periodic submission of a summary of monitoring results.  
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2. Category B Projects:  The appropriate category for projects likely to have adverse environmental impacts that are less significant than those of Category A projects, meaning that few if any of the impacts are likely to be irreversible, that they are site-specific, and that mitigatory measures can be designed more readily than for Category A projects.  Category B projects include:  agriculture, electrical distribution, electronics, food processing, light manufacturing, telecommunications (involving infrastructure such as new telephone lines with rights of way and towers, or that manufacture telecommunications equipment), textiles and tourism.  Information required from the applicant typically includes the following:  site description; processes involved; materials used and stored on site; air, liquid, and solid wastes generated in relation to applicable standards; and occupational health and safety measures.

Please respond to the following questions if your project falls within either Category A or Category B.  Please attach additional pages as necessary to provide complete answers.  Your answers may help OPIC determine which category applies to your project and the level of additional information that may be required.
1.  Explain in detail the production process utilized at the facility.  Include information on the type(s) and quantities of raw materials (including chemicals, fuel, and process inputs), the industrial processes employed, and a description of the final product(s).

2.  Will the project involve new construction or the privatization/renovation/expansion of an existing facility?  In what type of area (i.e., commercial, residential, industrial) is the project located?  How far is the project located from any environmentally sensitive areas, such as a protected areas, forests, wetlands, coral reefs, or mangrove areas?
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3.
Describe the quantity and type(s) of wastes generated that are expected to result from the project's operation.  How will solid, liquid, and air pollutants be treated and/or disposed of?  What will be the concentration of contaminants in each waste stream (e.g., NOx, SOx, and particulates in gaseous emissions)?

4.
What measures will be taken to prevent adverse impacts on the environment or worker health and safety?

5.
Will you have sufficient control over the design and operations of the project to mitigate any adverse 

effects?









Yes

No 


6.
What type of training and equipment will be provided to ensure adequate worker health and safety at the project?

7.
Are any host country environmental standards applicable to the project?  What do these standards require?* 
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8.
How will compliance with the applicable environmental and health and safety standards be monitored?

9.
Please provide copies of any environmental study, report, or audit that has been completed for the Project.  

INVESTOR  ______________________________________________  DATE__________________

BY ______________________________________________________________________________

__________________________________________________________________________________

(print name and title)

* For most industries, OPIC deems the World Bank's Environment, Health and Safety guidelines to be the minimum acceptable standards.  OPIC can provide Investors with terms of reference and environmental guidelines for environmental impact assessments for projects in specific industry sectors.
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