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SUPPLEMENTAL APPLICATION FOR OIL AND GAS EXPLORATION AND/OR DEVELOPMENT/PRODUCTION PHASE PROJECTS


SUPPLEMENTAL APPLICATION

FOR

POLITICAL RISK INSURANCE

FOR

OIL AND GAS EXPLORATION AND/OR DEVELOPMENT/PRODUCTION PHASE PROJECTS

INSTRUCTIONS AND CHECKLIST
Applicants seeking OPIC Insurance coverage for oil and gas exploration and/or development/production phase projects need to provide the following:

· Supplemental OPIC Insurance Application for Political Risk Insurance for- Oil and Gas Exploration and/or Development/Production Phase Projects (the “O&G Supplemental Application”)  It is recommended that this supplement be completed first.


· Copies of all relevant project agreements (drafts will suffice for those that have not been executed).

· Application for Political Risk Investment Insurance (form “OPIC-52”)

Be sure to complete:

· Sections 1 through 5 and 12, 13, 14 for all projects
· Section 7 for equity investments
· Section 8 for loans or loan guaranties
· Section 9 for leases
· Section 10 for technical assistance and management agreements
Do not complete Section 11, “Insurance Coverages Elections” on page 14 of the OPIC-52 but do complete Section 3, “Insurance Coverages Requested” on page 4 of the O&G Supplemental Application.

· Supplemental OPIC Insurance application - Environmental Effects/Worker Safety

· Supplemental OPIC Insurance Application - Employment Effects

Investor Name:_________________________________________________________________

Project Country:_________________________________________ Registration No: ___-__-___

Section 1 – Project Agreements
1. Agreements with Host Country Government.  What types of agreement(s) establish the rights and obligations of the investor(s) with the host government?  ( Concession  ( Production Sharing  ( Tax/Royalty  ( License  ( Service  ( Other (please describe):

2. Host Country Law(s) for Oil and Gas Projects.  Briefly identify the local law(s) on which the project agreement relies:

3. Host Government Participation.  Identify all agencies and instrumentalities of the host government that have a participation in the project (e.g., as shareholder, director, supplier, buyer, creditor, etc.):

4. Host Government Performance Obligations.  Briefly describe any performance obligations of the agencies and instrumentalities of the host government (to supply inputs, purchase output, or provide services, etc.) the relevant agreements and cite the primary clauses providing for such obligations:

5. Agreements between the Investors.  What agreements evidence the rights and obligations among the investors in the project? ( Shareholder ( Joint Venture ( Joint Operating 
( Farm-in/Farm-out ( Loan ( Other (please describe).

6. Project Company.  Will there be a company formed to carry out the project?  ( No ( Yes (see Section 1, question 6 on page 1 of the OPIC-52).

7. Operator.  Who will be the operator?

8. Other Projects.  Does the Investor have other direct investment projects in the host country?  ( No  ( Yes (briefly describe).

Section 2 - Project Timetable and the Nature of the Investor’s Contributions
1. Project Timetable.  Please provide the following project timetable details and attach a schedule with more specific details, if necessary:

(a) Actual or expected date of signing of all project agreement(s):

(b) Expected duration of exploration, if any:

(c) Expected first sale of production:

(d) Expected duration of production:

2. Investor’s Contributions.  Please provide the following break-down in U.S. dollars (with  preliminary estimates for the Development/Production phase, if the project is in the exploration phase):


Exploration
Development/Production

Cash for:



(a) Signature bonuses:



(b) Production bonuses:



(c) Other project costs:



Sub-Total:







In-kind (e.g., machinery):







Services (e.g., drilling contract):







Other (e.g., Investor’s stock):







Total
 







3.  Amount(s) to be Insured.



Section 3 - INSURANCE COVERAGES REQUESTED

The Maximum Insured Amount (“MIA”) is based on the highest amount of each insurance coverage the Investor will require over the term of the OPIC contract (up to 20 years). If your project is in the exploration phase or includes exploration activity (i.e., prior to a “significant find”) you may apply for coverage for both the exploration and development/production phases and will need to specify an MIA for each phase.  The MIA may include retained earnings, but is generally limited to no more than 270% of the total of the Investor’s contributions (i.e. the “Total” shown for  question 2, Section 2 above).

The Current Insured Amount (“CIA”) is based on the amount of the Investor’s contributions at risk and is the amount of each insurance coverage to be in effect for the first coverage period upon signature of the OPIC insurance contract.  The difference between the MIA and CIA will be placed on standby and a standby fee will be charged on the standby amounts for most types of investments.

Refer to the OPIC Program Handbook for a description of the coverages available and please contact the insurance officer who will be working on the project for further details.


Exploration
Development/Production

1. Maximum Insured Amounts







Inconvertibility
$
$





Expropriation
$
$





Political Violence
$
$





Interference with Operations
$
$





2. Current Insured Amounts







Inconvertibility
$
$





Expropriation
$
$





Political Violence
$
$





Interference with Operations
$
$

�  Note, the total of these figures should equal total of the figures on line 3.1(A) on page 5 of the OPIC-52.
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