Information Summary for the Public

Host Country:

Mexico

Name of Borrower:

Servicios y Financiamiento Agricola S.A. de C.V. SOFOM,
ENR (“Sefia”)

Project Description:

Expansion of Sefia’s lending activities in Mexico, primarily for
borrowers in the agribusiness sector. Sefia is a commercial
finance company established in 2005 that provides equipment
and working capital loans to small farmers through a network of
18 branch offices located north of Mexico City. Equipment
financing provided by Sefia supports small Mexican producers
of agriculture, livestock and aquaculture with financing
programs that are not widely available through commercial
banks.

Total Loan Amount:

$5,000,000

OPIC Investment Guaranty
Amount:

$4,875,000

Foreign Sponsors:

Hugo E Brafia Gonzélez
Hugo E. Brafia Mufioz
Carlos R. Brafia Mufioz
Jorge E. Brafia Mufioz
Elsa Brafia Mufioz

Policy Review

U.S. Economic Impact:

The project is not expected to have a negative impact on the
U.S. economy as it involves financial services to Micro, Small
and Medium Enterprises (“MSMEs”). There is ho U.S.
procurement associated with this project; thus, the project is
expected to have a neutral impact on U.S. employment. The
project is expected to have a negative five-year U.S. balance of
payments impact.

Developmental Effects:

This project will have positive developmental impacts in the
host country. The project company will use the proceeds of this
loan to expand its MSME agribusiness lending portfolio
primarily in rural areas of Mexico. New loans will be used for
working capital and equipment purchase for existing MSMES in
the agribusiness sector. Equipment financing provided by the
company will support small Mexican producers of agriculture,
livestock and aquaculture with financing programs that are not
widely available through commercial banks. The positive
development impacts of the project will include indirect local
job creation, increased access to financing for MSMEs, and
equipment training for clients.




Environment:

Projects involving loans to micro and small enterprises for the
purposes of purchasing agriculture equipment are screened as
Category C projects under OPIC’s environmental and social
guidelines. Environmental, health, safety and social impact
concerns are minimal. However, in order to insure that the
Borrower’s loans are consistent with OPIC’s statutory and
policy requirements those loans under OPIC’s guaranty will be
subject to conditions regarding use of proceeds.

Workers Rights:

OPIC’s statutorily required standard worker rights language
will be supplemented with provisions concerning the right of
association, organization and collective bargaining. Loans to
MSME borrowers will be restricted with respect to the
borrower’s operations, including the employment of minors and
other applicable labor law requirements. The project will also
be required to operate in a manner consistent with the
requirements of the International Finance Corporation’s
Performance Standard 2 on Labor and Working Conditions.
Standard and supplemental contract language will be applied to
all workers engaged by the project.

Human Rights:

OPIC issued a human rights clearance for this project on April
11, 2014.




