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What does OPIC
political risk
insurance (“PRI”)
cover and what can
be included in a PRI
Facility?

Political risk insurance can cover an investor’s losses resulting
from Currency Inconvertibility (the inability to convert or transfer
local currency constituting earnings from or returns of an insured
investment), Expropriation (actions by the foreign government
authority that deprive the insured investor of its fundamental
rights and have the effect of a “taking” without prompt,
adequate, and effective compensation), and Political Violence
(violent acts undertaken to achieve a political objective and
resulting in the damage or loss of tangible assets or business
income) for investments made by the Fund in OPIC eligible
countries (defined above).

Within these general categories, the specific coverage can be
tailored as broadly or as narrowly as needed for specific
investments and can include protection against governmental
actions and political violence that cause losses to the Fund'’s
investments in any portfolio company. For example:

e Nationalization, confiscation, expropriation (including
“creeping” expropriation)

e Denial of justice; breach of contract, agreement, or obligation
(e.g. power purchase, concession, technical or management
services agreements) and non-payment of an arbitral award
by a foreign government, including entities owned by a
foreign government.

e Discriminatory changes of laws or regulations

e Interference with or denial of carbon credits and feed-in
tariffs in violation of law or agreement with a foreign
government, including entities owned by a foreign
government.

e Deterioration in the ability to exchange local currency into
USD or to transfer such USD for the repatriation of earnings
on or returns of the Fund’s investment in a portfolio
company.

e Losses due to political violence, including civil commotion,
civil strife, insurrection, terrorism, sabotage, war, or civil war.

OPIC’s Products Provide

e Coverage for up to 20 years for equity investments made by
the Fund

e Guaranteed rates for the entire term of the insurance
contract

e Non-cancellable coverage for the entire term of the insurance
contract

e Insurance backed by Full Faith and Credit of the U.S.
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government

e (Claims avoidance through advocacy by various U.S.
government agencies on behalf of the investor

e Transparent and fair claims determinations

How canl geta
preliminary
indication of the
scope of coverage
available and cost
estimate for my
Fund?

A preliminary indicative term sheet can be made available once
OPIC Insurance has received a request for OPIC political risk
insurance via OPIC’s website (see http://www.opic.gov/what-we-
offer/political-risk-insurance/apply) and has had a discussion with
the Fund manager in order to develop a scope of coverage
tailored to the needs of the Fund. In general, the cost will depend
on risks to be covered and countries where the investments will
be made. The base premium rates available on OPIC’s website
are applicable for individual projects and can be used as a starting
reference (see http://www.opic.gov/what-we-offer/political-risk-
insurance/indicative-rates).

Rates will depend on the risk profile of the countries and sectors
in which the Fund will invest as well as the coverages elected. A
Fund that needs a broad package of coverage for a reasonably
well diversified portfolio of investments in projects with relatively
low risk profiles in a diverse set of countries can expect
substantially lower premium rates if all of the Fund’s investments
are included in the PRI Facility. Conversely, the cost for a
portfolio of investments in just one or a few countries in a high
risk region, for a sub-set of investments in projects that
themselves have high risk profiles, and with a narrower package
of coverage will be closer to the base premium rates. [Broader
coverage may also be requested on a project-by-project basis or
as semi-automatic add-on at modest additional cost.

For further information, questions should be directed to Jim
Williams, Director for Insurance and Reinsurance at 202 336-8575
or via email (Jim.Williams@opic.gov).

Are all Funds
selected in this Call
eligible for OPIC
political risk
insurance?

Yes. OPIC can provide a PRI Facility to any Fund selected in this
Call and provide coverage to the Fund for the investments in
portfolio companies as made by the Funds. However, OPIC will
need to seek reinsurance from a multilateral organization or other
qualified entity for the portion of the Fund’s capitalization that is
provided by entities who are not “eligible investors”. Click here
for information about typical OPIC PRI Facilities for Private Equity
Investment Funds.

What is an “eligible
investor”?

An “eligible investor” includes (a) U.S. citizens, (b) U.S.-organized
entities that are at least majority beneficially-owned by U.S.
citizens, (c) foreign corporations that are more than 95% owned
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by U.S. citizens or U.S. U.S.-organized entities that are themselves
at least majority beneficially-owed by U.S. citizens, or (e) other
foreign entities that are 100% U.S. owned.

Is OPIC financing or
political risk
insurance available
for stand-alone
projects?

Yes, OPIC can provide loans, guarantees and insurance for
qualifying stand-alone projects through its regular finance and
insurance programs. Project sponsors who are interested in OPIC
support for individual projects should visit OPIC’s website at
WWW.O0piC.goV.
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